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) K . . Completed Buyer (Strategic vs. Financial) Target Value Payment
differences cause wide swings, so it is (millions)
nqt .pI’U(Elent. to generallz_e’ but overall Oct 3 Mercer Insurance Group Inc. (Strategic) Financial Pacific Insurance
pricing is without question very strong. Group Inc. $36.8 Cash
Oct 3 Warburg Pincus & Co., LLC (Financial) CCS Medical 360.0 Cash
ACC]UiSitiOﬂ Multiples Oct 3 Communications Test Design (Strategic) NEC Eluminant Technologies, Inc. 9.0 Cash
Oct 3 Salix Pharmaceuticals Ltd. (Strategic) InKine Pharmaceutical Co. Inc. 74.3 Stock
Company Value Ebitda Sept 30 Rakuten, Inc. (Strategic) ICG/Comcast's Linkshare Corp. 425.0 Cash
Lower middle mar_kgt 5.0-6.5 X Sept 22 Hillenbrand’s Batesville Unit (Strategic) Yorktowne Caskets, Inc. 58.0 Cash
(l‘?ss than $25 million) Sept 21 Synergetics, Inc. (Strategic) Valley Forge Scientific 30.3 Stock
'\ggglig]grk‘?}l_ 6.0-8.5x Sept 19 Casella Waste Systems, Inc. (Strategic) Blue Mountain Recycling , LLC 15.0 Cash
( - i million) Sept 14 Activant Solutions (Strategic) Prophet 21 (LLR) 215.0 Cash
?gfgg@gglﬁm%ﬁ?t 7.0-10.0x Sept 12 NCO Group Inc. (Strategic) Risk Management Alternatives, Inc.118.8 Cash
Sept 9 Berkshire Partners (Financial) National Vision Inc. 116.5 Cash
Sept 8 Technitrol (Strategic) Filtronic (LK Products QY) 82.8 Mixed
Overall M&A activity continues to be Sept 7 OpenTV Corp. (Strategic) CAM Systems, LLC (Starnet) 18.7 Mixed
dominated by strategic buyers even as Sept 1 National Vision Inc. (Strate'gic) Consolidated Vision Group 88.0 Cash
. . . Sept 1 Sartomer Co., Inc. (Strategic) The Goodyear Tire & Rubber
private equity continues to garner more Company, Wingtack Adhesives
and more attention as mega fund and Resins Business 65.0 Cash
B e e Sept 1 Department 56, Inc. (Strategic) Lenox Inc. 190.0 Cash
9 7 k T Aug 25 Ametek, Inc. (Strategic) Roxboro’s Solartron Group 75.0 Cash
than 20% of businesses nationwide Aug 18 Central European
are bought by financial buyers. Distribution Corp (Strategic) Bols Sp. z 0.0. 270.0 Mixed
. i ) Aug 18 Plantronics Inc. (Strategic) Altec Lansing Technologies, Inc. 166.0 Cash
Discretionary Sellers Private Aug 17 American Capital Strategies, Ltd. (Strategic) ~ TechBooks, Inc. 45.0 Mixed
companies owned by families and Aug 16 Hershey Co. (Strategic) Scharffen Berger/Jos. Schmidt 46.0+ Mixed
individuals are now responding more Aug 12 Omnicare Inc. (Strategic) excelleRx, Inc. (LLR, Primus) 268.8 Cash
readily to incoming calls as they fret Aug 11 Metavante Corporation (Strategic) GHR Systems, Inc. 65.0 Cash
over missing this cycle. We expect that Aug 11 Corporation Service Company (Strategic) Diligenz Inc. 35.0 Cash
. . Aug 8 Darr Westwood Computer (Strategic) Emtec, Inc. 20.0 Stock
more and more discretionary sellers - : -
i . Aug 8 Ventiv Health Inc. (Strategic) Pharmaceutical Resource
will elect to seek liquidity as they Solutions, LLC 13.0 Cash
realize how desireable they have Aug 5 TGW Transportgerate (Strategic) Ermanco Incorporated 23.0 Cash
Aug 2 West Pharmaceutical
become. Services Inc. (Strategic) Medimop Medical Projects, Ltd. 38.1 Mixed
Secondary PEG Deals Professional Aug 1 Sunoco Logistics Partners LP (Strategic) _llx_{le?(gisl Eiigglihigzcsotarage 100.0 Cash
owners have been out front very July 31 Photonis Holdings (Strategic) Burle Industries, Inc. 40.0 Mixed
actively monetizing increased values July 20 Penn Virginia Resource Partners (Strategic) ~ Kentucky Emerald Land Co. 62.3 Cash
and are happy to work both buy and July 19 Cephalon Inc. (Strategic) Cell Therapeutics/
. . CTI Technologies 69.5 + e/o Cash
sell side at the same time.
July 13 Talk America Holdings, Inc. (Strategic) LDMI Telecommunications, Inc.  108.8 Mixed
Borrower’s Market Higher prices and July 11 Tenaska Capital Mgmt (Strategic) Grays Ferry Power Plant 37.0 Cash
climbing interest rates have not yet July 11 Llfeterm? Brands, Inc. (Str_ateglc) The Pfaltzgraff Co. 63.1 Cash
dampened lenders’ appetite in the July 11 TLC Vision _Corp. (_Strateglc) _ Kremer Laser_Eye Cente_r Inc. 63.1 Cash
v et e et [LEmeers July 8 HSBC Retail Services, Inc. (Strategic) Bon-Ton Credit Card unit 315.0 Cash
A 9 ' July 7 Penn Virginia Resource Partners (Strategic) ~ Coal Property In Eastern Kentucky 14.5 Mixed
are pICky, but stretch for those that get July 5 SRA International Inc. (Strategic) Galaxy Scientific Corporation 85.0 Cash
picked. July 4 Saturn Pharmaceuticals Inc. (Strategic) Odyssey Pharmaceuticals Inc.,
SANCTURA Product Line 140.0 Cash
Leveraged ACQUiSitiOh July 1 Reliance Steel & Aluminum Co. (Strategic) Chapel Steel Corp. 111.0 Cash
Financing Profile July 1 Bradford White Corporation (Strategic) Water Pik's Laars
Heating Systems 24.3 Cash
Ebitda Funding July 1 El DuPont de Nemours & Co. (Strategic) DuPont Dow Elastomers L.L.C. 87.0 Cash
3.25x Sr. debt 41% June 30 Cerner Corp. (Strategic) Bridge Medical 11.0 Cash
1.75x Jr. debt 22% June 30 Teledyne Investment Inc. (Strategic) Teledyne Cougar, Inc. 26.5 Cash
5.00 x Debt 63% June 24 ValueClick Inc. (Strategic) Web Marketing Holdings, Inc. 140.2 Mixed
3.00 x Equity 37% June 17 Viasys Healthcare (Strategic) Pulmonetic Systems 98.1 Cash
8.00 x Acq. Price 100% June 16 CRA International Inc. (Strategic) Economics of Competition
& Litigation Limited 15.2 Mixed
June 15 SecureD Services Inc. (Strategic) Chameleon Technologies Inc 7.0 Mixed
Middle Market Debt Data June 14 Cephalon Inc. (Strategic) Salmedix Inc. 160.0 Cash
June 13 Ametek Inc. (Strategic) Spectro Beteiligungs GmbH 98.0 Cash
Sr. debt to Ebtha 2.5-3.5x June 10 Micronetics Inc. (Strategic) Stealth Microwave Inc. 6.5 Cash
Total de-bt to Ebitda 4.5-6.0x June 3 Lombardi Restaurant Group (Strategic) Chefs International Inc. 6.7 Cash
Floor - ||:\terest OIS 2.0-3.0x June 3 Berry Plastics Corp. (Strategic) Kerr Group, Inc. 445.0 Cash
Floor fixed charges cov. 1.0-1.5x June 2 Charming Shoppes Inc. (Strategic) Crosstown Traders, Inc. 218.0 Cash
June 1 EnerSys (Strategic) FIAMM S.p.A., Motive
Power Battery Business 32.7 Cash
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Companies in many sectors continued
to deliver impressive earnings in 2005
and have good prospects in 2006.

Growth Equity Maturing asset class
happy to buy non-control stakes and
opportunities to catch rising tide.
PIPEs action remains brisk.

Debt-Syndicated Overall leveraged
volume at record levels. Forward
calendar good. Prorata traunches still
tougher than Term B and second lien
market squeezed. Recaps still strong,
but dividend deals by sponsors are
raising eyebrows.

Debt-Clubs/Solo Asset-based players
sharing the spotlight for refinancings
and new credits with cash flow
brethren preferring sponsored deals.
The lower middle market is even
feeling more appreciated.

Mezzanine Plenty of supply even at
attractive cost helping to fill in that
extra turn of Ebitda that buyers are

paying.

Debt-High Yield Combination of
relatively low rates and flexibility for
issuers is still attractive for issuers,
but volume has slowed because risk
adjusted yields don’t look so high to
investors.

Public Equity Very modest gains for
Dow and Nasdaq in 2005 and most
likely more of the same for 2006.
Foreign markets and mid-caps still
hold promise.

Equity-IPO 234 companies went
public in 2005 and another 160
remain in the active queue, nearly
matching the 2004 level of 253 when
overall public market conditions were
much better. More and more non-US
based issuers in the mix.

Economy US/Northeast Steady
3-4% growth and resilience proven in
face of mother nature’s wrath and
energy spikes. Productivity leverage
justifies further capital investment.
CEOs are hiring and spending.

Currency U.S. Dollar is strengthening
while still paying dividends as U.S.
exports climb, helping profits at home
and throttling down the current
account deficit. |

Completed Buyer (Strategic vs. Financial) Target Value Payment
(millions)
May 25 Tinicum Capital Partners (Financial) Penn Engineering &
Manufacturing Corp. $365.1 Cash
May 20 West Pharmaceutical Services Inc.
(Strategic) The Tech Group, Inc. 126.0 Cash
May 19 Barclays Private Equity/Cobalt Capital
(Financial) Médi-Partenaires 293.0 Cash
May 16 H-Cube, LLC (Strategic) Zenta Group 80.0 Cash
May 13 Arizona Public Service Co. (Strategic) PPL's Sundance
Generating Station 190.0 Cash
May 12 Siliconix Inc. (Strategic) Vishay Intertechnology Inc. 199.8 Stock
May 12 JL Halsey Corp. (Strategic) Lyris Technologies, Inc. 30.7 Mixed
May 11 CyOptics, Inc. (Strategic) TriQuint's Optoelectronics
Operation 235 Mixed
May 5 Buckeye Partners (Strategic) Exxon-Pipeline
System/Terminals 176.8 Cash
April 29 DST Health Solutions (Strategic) DST Systems Inc. 327.2 Stock
April 29 Leggett & Platt, Inc. (Strategic) Foamex Cushion Businesses 38.5 Cash
April 28 Vishay Intertechnology Inc. (Strategic) Sl Technologies Inc. 29.0 Cash
April 27 CRA International Inc. (Strategic) Lee & Allen Consulting Limited 15.8 Mixed
April 15 OneTravel Holdings Inc. (Strategic) OneTravel.com, Inc. 25.5 Mixed
April 15 DG Systems, Inc. (Strategic) Media DVX 10.0 Mixed
April 14 Atlas Pipeline Partners (Strategic) ETC Oklahoma Pipeline 190.0 Cash
April 14 NetScout Systems Inc. (Strategic) Quantiva, Inc. 9.0 Cash
April 13 Herley Industries Inc. (Strategic) Innovative Concepts Inc. 20.0 Cash
April 7 Comcast/Cox Communications (Strategic) TVWorks 82.0 Cash
April 5 Orbit International Corp.(Strategic) Tulip Development Laboratory Inc. 8.5 Mixed
April 3 Neoware Systems Inc. (Strategic) Qualystem Technology S.A.S 3.9 Cash
April 1 KNBT Bancorp Inc. (Strategic) Caruso Benefits Group, Inc. 20.0 Cash
April 1 Victrex plc (Strategic) Degussa AG, Manufacturing
Operations 30.6 Cash
April 1 VWR International Inc. (Strategic) AGB Scientific Ltd. 23.8 Cash
March 31 Lockheed Martin Corp. (Strategic) The Sytex Group, Inc. 462.0 Cash
March 24 Aphton Corp. (Strategic) lgeneon AG 81.1 Mixed
March 23 Animas Corp. (Strategic) Cygnus Inc, Glucose-Monitoring
Assets 10.0 Cash
March 18 PhotoMedex Inc. (Strategic) ProCyte Corp. 23.6 Stock
March 15 Sparks Exhibits &
Environments Corp. (Strategic) Showtime Enterprises, Inc. 7.5 Cash
March 15 Viasys Healthcare (Strategic) Micro Medical, Ltd. 40.2 Cash
March 11 MTM Technologies Inc. (Strategic) Info Systems, Inc. 11.5 Mixed
March 9 Agere Systems (Strategic) Modem-Art Ltd. 145.1 Mixed
March 7 Dollar Financial Corp. (Strategic) We The People Forms and
Service Centers USA, Inc. 14.5 Mixed
March 5 Neoware Systems Inc. (Strategic) eSeSIX Computer GmbH,
Thintune Thin Client Business 8.6 Cash
March 3 Penn Virginia Resource Partners (Strategic) ~ PVR Midstream LLC 191.0 Cash
March 1 Digital Descriptor Systems (Strategic) CGM Applied Security
Technologies, Inc. 5.0 Mixed
March 1 Viasys Healthcare (Strategic) Oxford Instruments Medical
Limited 46.0 Cash
Feb 28 Mellon Financial Corp. (Strategic) DPM Mellon 52.0 Cash
Feb 28 SunGard Data Systems (Strategic) Vivista Ltd. 200.6 Cash
Feb 15 Transcontinental Direct (Strategic) JDM, Inc. 87.0 Cash
Feb 14 Science Dynamics Corp. (Strategic) Systems Management
Engineering, Inc. 5.2 Mixed
Feb 12 BTS USA, Inc. (Strategic) SMG (Training Div) 4.0 Cash
Feb 11 Advanced Globel Industries (Strategic) Synova Healthcare, Inc. 8.4 Stock
Feb 11 Spectrum Microwave, Inc. (Strategic) Amplifonix, Inc. 10.0 Cash
Feb 10 BTS Group (Strategic) Strategic Mgt Group,
Learning Solutions Assets 4.0 Cash
Feb 9 Warburg Pincus & Co., LLC (Financial) West Pharma Archimedes unit 7.1 Cash
Feb 7 KOS Pharmaceuticals Inc. (Strategic) Triad Pharmaceuticals, Inc. 8.0 Cash
Feb 4 Herley Industries Inc. (Strategic) Micro Systems, Inc. 19.8 Cash
Feb 4 Graco Inc. (Strategic) Gusmer Corporation 65.0 Cash
Feb 1 eFunds Corp. (Strategic) ClearCommerce 19.4 Cash
Jan 31 Meridian Bioscience Inc. (Strategic) 0.E.M. Concepts, Inc. 6.0 Cash
Jan 31 LKQ Corp. (Strategic) Bodymaster Auto Parts, Inc. 13.7 Cash
Jan 27 Neoware Systems Inc. (Strategic) Mangrove Systems SAS 4.0 Mixed
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